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* On Nov. 24, 2017, we lowered our long-termforeign currency ratings on
South Africa to 'BB from' BB+ .

* W do not rate financial institutions in South Africa above the foreign
currency sovereign ratings, given the direct and indirect inpact that
soverei gn distress would have on donestic banks' operations.

« As a result, we are lowering our ratings on six financial institutions
and two bank hol di ng conpani es operating in South Africa.

JOHANNESBURG ( S&P d obal Ratings) Nov. 29, 2017--S&P d obal Ratings said today
that it had lowered its ratings on six South Africa-based financial
institutions and two related hol ding conpanies, as well as its national scale
rating on the domestic nediumtermnote (MIN) programissued by BNP Pari bas
through its | ocal branch.

Specifically, the rating actions are as foll ows:

e Capitec Bank Ltd.: W lowered the long-termissuer credit rating to ' BB
from'BB+ and affirmed the 'B" short-termissuer credit rating. The
outl ook is stable. W also |lowered our |ong-term South Africa nationa
scale rating to 'zaAA-' from'zaAA and affirmed the 'zaA-1+ short-term
nati onal scale rating.

e FirstRand Bank Ltd.: W lowered the long-termissuer credit rating to
'"BB" from'BB+ and affirmed the 'B" short-termissuer credit rating. The
outlook is stable. W also |owered our long-term South Africa nationa
scale rating to 'zaAA-' from'zaAA and affirned the 'zaA- 1+ short-term
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nati onal scale rating.

* FirstRand Ltd. (nonoperating hol ding conmpany): W |lowered our |ong-term
i ssuer credit rating to 'B+ from'BB-' and affirned the 'B short-term
issuer credit rating. The outlook is stable. W | owered our |ong-term
South Africa national scale rating to 'zaBBB+ from'zaA-' and affirnmed
the 'zaA-2' short-termnational scale rating.

* Nedbank Ltd.: W lowered the long-termissuer credit rating to 'BB from
"BB+' and affirmed the 'B' short-termissuer credit rating. The outl ook
is stable. W also |lowered our long-term South Africa national scale
rating to 'zaAA-' from'zaAA' and affirmed the 'zaA- 1+ short-term
nati onal scale rating.

* Investec Bank Ltd.: We lowered the long-termissuer credit rating to ' BB
from'BB+ and affirnmed the 'B" short-termissuer credit rating. The
outl ook is stable. W also |owered our long-term South Africa nationa
scale rating to 'zaAA-' from'zaAA and affirnmed the 'zaA-1+ short-term
national scale rating.

 Absa Bank Ltd.: We |lowered our |ong-term South Africa national scale
rating to 'zaAA-' from'zaAA'" and affirmed the 'zaA- 1+ short-term
nati onal scal e rating.

e Barclays Africa Group Ltd. (nonoperating hol ding conpany): W |owered our
| ong-term South Africa national scale rating to 'zaBBB+ from'zaA-' and
affirmed the 'zaA-2' short-term national scale rating.

« BNP Pari bas Personal Finance South Africa Ltd.: W |owered our long-term
South Africa national scale rating to 'zaAA-' from'zaAA and affirned
the 'zaA- 1+ short-termnational scale rating. W affirned the ratings on
t he parent-guaranteed donestic nmediumtermnote (MIN) program at 'zaAAA'.

e Finally, we lowered our long-termnational scale rating on the South
African rand (ZAR) 10 billion MIN program i ssued by BNP Paribas (acting
through the South Africa branch) to 'zaAA-' from'zaAA .

The rating actions follow our downgrade of South Africa (see "South Africa
Rati ngs Lowered On Weakeni ng Econonic And Fiscal Trajectory; CQutlook Stable,"
publ i shed Nov. 24, 2017, on RatingsDirect). W |owered our ratings on South
Africa because of our view of further deterioration of South Africa' s economc
outl ook and its public finances. In our view, econom c decisions in recent
years have largely focused on the distribution--rather than the growth

of --national incone. As a consequence, South Africa's econony has stagnated
and external conpetitiveness has eroded. W expect that offsetting fisca
nmeasures will be proposed in the forthcom ng 2018 budget in February next
year, but these nay be insufficient to stabilize public finances in the near
term contrary to our previous expectations.

We |l owered our ratings on the financial institutions because we do not rate
South African banks above the foreign currency sovereign credit ratings. This
i s because of the likely direct and indirect influence of sovereign distress
on domesti c banks' operations, including their ability to service foreign
currency obligations.

Despite the operating environnment, the South African banking sector's
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performance has out performed our expectations. Rated top-tier banks' average
return on assets inproved narginally to 1.61%in first-half 2017 from1.55%in
2016. Neverthel ess, the overall banking sector growmh has been in line with
inflation in 2017. W continue to believe that donestic househol ds pose the
nost significant source of risk for the banks because of their relatively high
debt and | ow wealth | evels conpared with other energing markets. Overall, we
anticipate that credit losses for the top-tier banks will stabilize at

0.7% 1.0%in 2017, which should maintain profitability at current |evels.

The South African regulator continues to be an early adopter of gl oba

regul atory best practices. W expect the Basel 11l franmework to be fully

i mpl enented by 2019. International Financial Reporting Standards (IFRS) rule
No. 9 will take effect on Jan. 1, 2018. Furthernore, we continue to believe
that deposit insurance, and ultinmately an effective resolution reginme, will be
i ntroduced over the next 12-18 nonths. Despite sone political pressure, the
Sout h Africa Reserve Bank (the central bank) remains resolutely independent.

Sout h African banks continue to be reliant on concentrated
short-to-nmedi umterm whol esal e fundi ng from nonbank financial institutions
(NBFIs), since retail savings are |ow and contractual savings tend to be

donmi nat ed by professional noney managers. W believe that this systemwi de risk
is mtigated sonewhat by the fact that, in a crisis, rand liquidity wll
remain in the country because of resident exchange controls. Furthernore, the
maj or banks are not exposed to | arge-scale refinancing risk or a reversal of

i nvestor sentinment, thanks to their |ack of exposure to international funding.
This is an inportant differentiator to other emergi ng market banki ng sectors.
Neverthel ess, we believe that the | ower sovereign ratings and ratings on the
banks could Iinmit access to external funding, whether it be through pricing or
availability. As a result, we have revised down our banking industry country
ri sk assessnment (BICRA) industry risk score to '5" from'4', but we maintained
our overall BICRA at '5'.

CAPI TEC BANK LTD.

We | owered our ratings on Capitec Bank Ltd. in line with the sovereign foreign
currency ratings. The higher risk weighting, caused by the weaker sovereign
ratings, in our risk-adjusted capital (RAC) ratio has al so brought down our
capital score to strong fromvery strong. W now expect the bank to maintain a
still sound RAC rati o of around 14.5% over the next 12-18 nonths. This fact,

al ongsi de the robust |evels of provisioning and strong earnings of the entity,
despite inherently high credit | osses due to the focus on unsecured consuner

| ending, has led us to inprove the risk position to noderate from weak. W
continue to expect credit | osses at 13.5% and charge-offs at 11% over the next
12-18 nonths. We continue to see the business risk position as noderate,
reflecting the bank's strong and growi ng retail custoner base and good revenue
di versification, albeit concentrated in retail banking. As a result, we are
mai nt ai ni ng our view of the stand-alone credit profile at 'bb+

The stable outl ook on Capitec Bank reflects the outl ook on the sovereign, as
wel |l as our belief that the bank will continue to generate strong earni ngs and
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robust capital |evels over the next 12-18 nonths, despite the | ower econonic
growm h and political volatility in the country. W al so expect the bank's
funding and liquidity to continue conparing well with the sector. W could
lower the rating if an unanticipated credit |oss event were to occur that
structurally threatened the bank's capital or provisioning levels, or if the
fundi ng base proves to be |less stable than our current expectations.

FI RSTRAND BANK LTD.

We lowered the ratings on FirstRand Bank in line with the sovereign foreign
currency ratings. W have al so revised down the bank's SACP to 'bbb-' from

' bbb' because of the higher risk weightings in our capital nobdel, caused by
t he weaker sovereign ratings and the anticipated i npact of the pending
acquisition of Aldernore, alongside the inpact of IFRS 9. W expect the RAC
ratio will remain around 6.5% over the next 12-18 nmonths, which still conpares
quite well with top-tier donestic banking peers. Should our expectations
regardi ng the acquisition of Al dernore not naterialize, we could revise our
capital assessnent back to adequate. The stable outl ook reflects the outl ook
on South Africa.

FI RSTRAND LTD.

We lowered the ratings on FirstRand Ltd., the nonoperating hol di ng conpany of
the FirstRand Group, as they remain structurally subordinated to the ratings
on the bank.

NEDBANK LTD.

We | owered the ratings on Nedbank Ltd. in line with the sovereign foreign
currency ratings. W continue to assess the SACP at 'bbb-'. The higher risk
wei ghtings in our capital nodel are the result of the weaker sovereign

rati ngs. W forecast that our RACratio will range between 5%5.5% over the
next 12-18 nonths and capital and earnings will remain neutral for the

rati ngs. The stable outlook reflects the outlook on South Africa.

I NVESTEC BANK LTD.

We |owered the ratings on Investec Bank Ltd. in line with the sovereign
foreign currency ratings. W continue to assess the SACP at 'bbb-'. The higher
ri sk weightings in our capital nodel are the result of the weaker sovereign
rati ngs. W now expect the bank to maintain a RAC ratio of around 7% 7. 25%
over the next 12-18 nonths, which still conpares quite well with donestic
banki ng peers. The bank has denonstrated a superior credit loss ratio to al
South African rated peers over the past six years, with an average cost of

ri sk below 0.5% conmpared with a sector average of 1.1%1.3% W believe

I nvestec Bank's cost of risk bottoned out at 0.3%in 2016, but we fully expect
| osses to continue to outperformthose of donestic peers. The stable outl ook
reflects the outl ook on South Africa.

ABSA BANK LTD.

We lowered the ratings on Absa Bank Ltd. in line with the sovereign foreign
currency ratings. We continue to assess the SACP at 'bbb-'. The higher risk
wei ghtings in our capital nodel are the result of the weaker sovereign
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ratings. We forecast that our RACratio will range between 5% and 5. 5% over
the next 12-18 nonths and that capital and earnings will remain neutral for
the ratings. W expect the group will continue to performin line with our
expectations for the South African banking sector, posting a cost of risk of
1% and nonperform ng | oans of about 4.4% over the next 12-18 nonths, in line
wi th our expectations for the sector average.

BARCLAYS AFRI CA GROUP LTD.

We lowered the ratings on Barclays Africa Goup Ltd., the nonoperating hol di ng
conpany of the Barclays Africa Goup, as they remain structurally subordinated
to the main operating bank.

BNP PARI BAS PERSONAL FI NANCE SOUTH AFRI CA LTD

We | owered the national scale ratings on BNP Pari bas Personal Finance South
Africa Ltd. in line with the sovereign national scale ratings. In general, we
do not rate nonbank financial institutions above the foreign currency ratings
of the country of domicile, even when the institution is part of a highly
rated banking group. We therefore cap the ratings on the entity to reflect its
very high exposure to South Africa--accounting for over 95% of credit
exposur es- - dependence on |ocal funding markets, and the potential for direct
and indirect regulatory intervention affecting the group. The ratings are
supported by our opinion that the conmpany is a highly strategic subsidiary of
BNP Pari bas Personal Finance S.A and, in turn, France-based BNP Paribas. CQur
opi nion of the subsidiary's high strategic inportance renmai ns underpi nned by
its 100% ownership by BNP Pari bas and the strong ongoi ng support it receives,
illustrated by the ambunt and quality of funding provided by the French
parent. The ratings on the guaranteed domestic MIN program remai n unchanged.

BNP PARI BAS

The national scale ratings on the ZARLO billion donestic MIN program are
supported by the global scale ratings on BNP Paribas but constrained by the
foreign currency sovereign credit ratings on South Africa.

SCQUTH AFRI CAN BANKI NG | NDUSTRY COUNTRY RI SK ASSESSMENT

To From
Bl CRA Group 5 5
Econom ¢ Ri sk 6 6
Econom ¢ Resilience Very high Very high
Econoni ¢ | nbal ances Low Low
Credit Risk in the Econony Hi gh Hi gh
I ndustry Ri sk 5 4
Institutional Framework I nternediate I nternediate
Conpetitive Dynam cs I nternediate I nternediate
Syst emwi de Fundi ng Hi gh I nternediate
Gover nnment Support Uncertain Uncertain
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RATI NGS SCORE SNAPSHOT
Capi tec Bank Ltd.

| ssuer Credit Rating
Nat i onal Scal e
SACP
Anchor
Busi ness Position
Capital and Earnings
Ri sk Position
Fundi ng
And Liquidity
Suppor t
Addi ti onal

Fi rst Rand Bank Ltd.

| ssuer Credit Rating
Nat i onal Scal e
SACP
Anchor
Busi ness Position
Capital and Earnings
Ri sk Position
Fundi ng
And Liquidity
Suppor t
Addi t i onal

Nedbank Lt d.

| ssuer Credit Rating
Nati onal Scal e
SACP
Anchor
Busi ness Position
Capital and Earnings
Ri sk Position
Fundi ng
And Liquidity
Suppor t
Addi ti onal

To

BB/ St abl e/ B

zaAA-/ zaA- 1+
bb+

bbb-

Moderate (-1)
Strong (+1)
Moderate (-1)

Aver age and
Strong (0)

0

-1

To

BB/ St abl e/ B
zaAA-/ zaA- 1+
bbb-

bbb-

Strong (+1)
Moderate (-1)
Adequat e (0)
Aver age and
Adequat e (0)
0

-2

To

BB/ St abl e/ B
zaAA-/ zaA 1+
bbb-

bbb-

Strong (+1)
Moderate (-1)
Adequat e (0)
Aver age and
Adequat e (0)
0

-2
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From

BB+/ Negati ve/ B
zaAAl zaA- 1+
bb+

bbb-

Moderate (-1)

Very strong (+2)

Weak (-2)

Aver age and
Strong (0)
0

0

From

BB+/ Negati ve/ B
zaAAl zaA- 1+
bbb

bbb-

Strong (+1)
Adequat e (0)
Adequat e (0)
Aver age and
Adequat e (0)
0

-2

From

BB+/ Negati ve/ B
zaAAl zaA- 1+
bbb-

bbb-

Strong (+1)
Moderate (-1)
Adequat e (0)
Aver age and
Adequat e (0)
0

-1
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I nvest ec Bank Ltd.

I ssuer Credit Rating

Nat i onal Scal e
SACP
Anchor

Busi ness Position
Capital and Earnings

Ri sk Position

Fundi ng

And Liquidity
Suppor t
Addi ti onal

Absa Bank Ltd.

| ssuer Credit Rating

Nat i onal Scal e
SACP
Anchor

Busi ness Position
Capital and Earnings

Ri sk Position

Fundi ng

And Liquidity
Suppor t
Addi ti onal

BNP Pari bas Persona

| ssuer Credit Rating

Nat i onal Scal e
SACP
Anchor

Busi ness Position
Capi tal and Earni ngs

Ri sk Position

Fundi ng

And Liquidity
G oup Support
Addi ti onal

RELATED CRI TERI A

To

BB/ St abl e/ B
zaAA-/ zaA- 1+
bbb-

bbb-
Adequat e (0)
Adequat e (0)
Adequat e (0)
Aver age and
Adequat e (0)
0

-2

To

N. A

zahA-/ zaA- 1+
bbb-

bbb-

Strong (+1)
Moderate (-1)
Adequat e (0)
Aver age and
Adequat e (0)
0

-2

Fi nance South Africa Ltd.

To

N. A

zaAA-/ zaA- 1+
b+

bb-

Moderate (-1)

Very strong (+2)

Weak (-2)
Aver age and
Adequat e (0)
4

0

From

BB+/ Negati ve/ B
zaAAl zaA- 1+
bbb-

bbb-

Adequat e (0)
Adequat e (0)
Adequat e (0)
Aver age and
Adequat e (0)
0

-1

From

N. A

zaAAl zaA- 1+
bbb-

bbb-

Strong (+1)
Moderate (-1)
Adequat e (0)
Aver age and
Adequat e (0)
0

-1

From

N. A

zaAA zaA- 1+
b+

bb-

Moderate (-1)
Very strong (+2)
Weak (-2)
Aver age and
Adequat e (0)
4

0

» CGeneral Criteria: S& d obal Ratings' National And Regi onal Scal e Mapping
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Tabl es, Aug. 14, 2017

e Criteria - Financial Institutions - General:

Framewor k Met hodol ogy, July 20, 2017

Ri sk- Adj usted Capital

 General Criteria: Methodol ogy For Linking Long-Term And Short-Term Rati ngs

, April 7, 2017
e General Criteria: Guarantee Criteria, Cct.
e Criteria - Financial Institutions - Banks:

Assunptions: Additional Loss-Absorbing Capacity,
Bank Hybrid Capital And

e Criteria - Financial Institutions - Banks:

21, 2016
Bank Rating Methodol ogy And

April 27, 2015

Nondef errabl e Subordi nat ed Debt Methodol ogy And Assunptions, Jan. 29,

2015

e CGeneral Criteria: Principles For Rating Debt

Prom ses, Dec. 19, 2014

e Criteria - Financial Institutions - General:
Institutions Rating Methodol ogy, Dec. 9, 2014

| ssues Based On | mputed

Nonbank Fi nanci al

» General Criteria: National And Regional Scale Credit Ratings, Sept. 22,

2014
e CGeneral Criteria: Group Rating Methodol ogy,

19, 2013

* CGeneral Criteria: Ratings Above The Sovereign--Corporate And Governnent

Rati ngs: Met hodol ogy And Assunptions, Nov.
e Criteria - Financial Institutions - Banks:
Creditworthiness, Cct. 14, 2013
e Criteria - Financial Institutions - Banks:

19, 2013
Assessi ng Bank Branch

Quantitative Metrics For

Rati ng Banks d obal ly: Methodol ogy And Assunptions, July 17, 2013

e Criteria - Financial Institutions - Banks:

Assessnent Met hodol ogy And Assunptions, Nov.

e Criteria - Financial Institutions - Banks:
Assunptions, Nov. 9, 2011

Banki ng I ndustry Country Ri sk
9, 2011
Banks: Rating Met hodol ogy And

e CGeneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

e Criteria - Financial Institutions - Banks:
March 23, 2004

RELATED RESEARCH

Conmrer ci al Paper |: Banks,

e South Africa Ratings Lowered On Wakeni ng Econonic And Fiscal Trajectory;

Qut | ook Stable, Nov. 24, 2017

RATI NGS LI ST
To
Capi tec Bank Ltd.
| ssuer Credit Rating BB/ St abl e/ B
South Africa national Scale zaAA-/--/zaA 1+

Fi rst Rand Bank Ltd.

| ssuer Credit Rating BB/ St abl e/ B
Sout h Africa national Scale zaAA-/--/zaA- 1+
Seni or Unsecur ed BB

Subor di nat ed B+

Subor di nat ed zaA

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

From

BB+/ Negati ve/ B
zaAAl - -/ zaA- 1+

BB+/ Negati ve/ B
zaAAl - -/ zaA- 1+
BB+

BB-

zaA+
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Juni or Subor di nat ed zaBBB+
First Rand Ltd.

| ssuer Credit Rating

South Africa national scale

B+/ St abl e/ B
zaBBB+/ - -/ zaA-2

Nedbank Lt d.
| ssuer Credit Rating
South Africa national Scale

BB/ St abl e/ B
zaAA-/ --/zaA- 1+

I nvest ec Bank Ltd.
| ssuer Credit Rating
South Africa national Scale

BB/ St abl e/ B
zaAA-/--/zaA- 1+

Absa Bank Ltd.
South Africa national Scale zaAA-/--/zaA- 1+
Barcl ays Africa Group Ltd.

South Africa national Scal e zaBBB+/ - -/ zaA- 2

BNP Pari bas Personal Finance South Africa Ltd.

South Africa national Scale ZaAA-/--/zaA- 1+
ZAR10 bil DMIN program zaAAA

BNP Pari bas (through the South Africa branch)
ZAR10 bil DMIN program zaAA-
REGULATORY DI SCLOSURES

Capi tec Bank Ltd.

e Primary credit analyst: Matthew Pirnie, Director

e Chairperson: John G bling

e Date initial ratings assigned: Oct. 13, 2015

« Date of previous review Sept. 5, 2017

Fi rst Rand Bank Ltd.

zaA-

BB-/ Negati ve/ B
zaA-/--/zaA-2

BB+/ Negati ve/ B
zaAA - -/ zaA- 1+

BB+/ Negat i ve/ B
zaAA --/zaA- 1+

zaAA - -/ zaA- 1+

zaA-/--/zaA-2

zaAAl - -/ zaA- 1+
zaAAA

zaAA

e Primary credit analyst: Samira Mensah, Associate Director

e Chairperson: John G bling

e Date initial ratings assigned: Oct. 29, 1999

« Date of previous review April 5, 2017

First Rand Ltd.

e Primary credit analyst: Sanmira Mensah, Associate D rector

e Chairperson: John G bling

« Date initial ratings assigned: April 14, 2011

« Date of previous review April 5, 2017

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

NOVEMBER 29, 2017 9

1958300 | 302556960



Ratings On Eight South African Financial Institutions Lowered Following Similar Action On Sovereign

Nedbank Lt d.

e Primary credit analyst: Samira Mensah, Associate Director
e Chairperson: John G bling

« Date initial ratings assigned: Dec. 10, 2012

e Date of previous review June 27, 2017

| nvestec Bank Ltd.

e Primary credit analyst: Samira Mensah, Associate Director
e Chairperson: John G bling

e Date initial ratings assigned: Feb. 19, 2014

« Date of previous review April 20, 2017

Absa Bank Ltd.

e Primary credit analyst: Samira Mensah, Associate Director
e Chairperson: John G bling

e Date initial ratings assigned: Nov. 30, 2015

e Date of previous review Aug. 7, 2017

Barcl ays Africa Goup Ltd.

e Primary credit analyst: Samira Mensah, Associate Director
e Chairperson: John G bling

e Date initial ratings assigned: Nov. 30, 2015

 Date of previous review Aug. 7, 2017

BNP Pari bas Personal Finance South Africa Ltd.

e Primary credit anal yst: Kuzivakwashe Murigo, Ratings Anal yst
e Chairperson: John G bling

e Date initial ratings assigned: Nov. 15, 2016

e Date of previous review Aug. 7, 2017

DI SCLAI VERS

All the credit ratings are solicited. The rated entities did participate in
the credit rating process. S& d obal Ratings did have access to the accounts,
financial records and other relevant internal, non-public docunments of the
rated entities or arelated third party. S& d obal Ratings has used

i nformati on fromsources believed to be reliable but does not guarantee the
accuracy, adequacy, or conpl eteness of any information used.

Al'l the ratings have been determ ned by a rating comm ttee based solely on the
conmittee's independent evaluation of the credit risks and nerits of the

i ssuer or issue being rated in accordance with S& d obal Ratings' published
criteria and no part of this rating was influenced by any ot her business
activities of S& d obal Ratings.
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GLOSSARY

Anchor: The starting point for assigning a bank a long-termrating, based
on econom ¢ and industry risk

Busi ness position: A neasure of the strength of a bank's business
operations.

Capital and earnings: A neasure of a bank's ability to absorb | osses.
Cost of risk: As a percentage of total |oans, the charge for bad and
doubt ful debts.

Counterparty credit rating: A formof issuer credit rating, which is a
forwar d-1 ooki ng opi ni on about an obligor's overall creditworthiness.
Date initial rating assigned: The date S& G obal Ratings assigned the
long-termforeign currency issuer credit rating on the entity.

Date of previous review The date S&P G obal Ratings | ast reviewed the
credit rating on the entity.

Funding and liquidity: A combined assessnent of the strength and
stability of a bank's funding mx and its ability to manage its liquidity
needs in adverse nmarket and econom c conditions over an extended peri od.
Governnent-rel ated entity (GRE) support: An assessnent of the likelihood
that the governnent woul d provide extraordi nary support to a bank that is
a government-related entity.

Group credit profile (GCP): S&P d obal Ratings' opinion of a group's
creditworthiness as if the group were a single legal entity, and is
conceptual ly equivalent to an ICR A GCP does not address any specific
obl i gation.

Group support: An assessnment of the likelihood that a parent or other
group nenber would provide extraordi nary support to a bank wi thin that
group.

National scale rating: An opinion of an obligor's creditworthiness or
overal |l capacity to neet specific financial obligations, relative to

ot her issuers and issues in a given country or region

Ri sk position: Qur view of the specific risk characteristics of a
particul ar bank.

Return on equity (ROE): Annualized net inconme after preferred dividends
di vided by average common equity.

Stand-al one credit profile (SACP): An interimstep in assessing a bank's
overall creditworthiness. It includes governnment support, but not
extraordi nary government support.

Soverei gn support: An assessnent of the |ikelihood that the governnent
woul d provi de extraordi nary support to a bank.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@spglobal.com

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neanings ascribed
to themin our criteria, and should therefore be read in conjunction with such
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criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. capitalig.com Al ratings affected by this rating action
can be found on the S& d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng S& d obal Ratings numnbers:
Client Support Europe (44) 20-7176-7176; London Press O fice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 29, 2017 12

1958300 | 302556960



Copyright © 2017 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitalig.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Financial Services LLC.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 29, 2017 13

1958300 | 302556960



